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Sulakshana Timilsina

Role of Microfinance In Poverty Reduction
And Women Empowerment

If people can't fulfill the basic needs they have to face physical weakness. They do not
have source of income they feel themselves handicapped. Microfinance encourages the
people to solve the poverty. It is the brightest ray for the poor family, which helps to raise
their lives from dark side to bright.

Microfinance has been one of the major effective tools for poverty reduction over the
past many years. As a result of creation of sound microfinance institutions and systems,
poor people can safely deposit money and accumulate funds for future investments. They
can also meet their emergency needs as well as they can have access to financial
resources as loans for productive purposes. This helps in poverty alleviation by earning
higher incomes.

Additionally, microfinance can give better impact in other areas including good
governance, participation in the leadership processes, women empowerment, social
inclusion and solving conflict leading into peace and prosperity. Microfinance refers to
the provision of financial services such as loans, saving, micro insurance, fund transfer
and social mobilization services targeted to deprived women who are typically excluded
from traditional banking services, sometimes known as the unbankable.

Women are the strongest pillars of the family. They are able to show their courage
towards the family by the help of the microfinance. They are able to express their heart
hidden words towards the society. Microfinance is one of the finest tools for women to
express their feelings and come forward for their rights.

Specially, women are benefited through the microfinance in the following ways:

i) Itleads toincrease household income.
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ii) Loans and deposit services can result in diversification of income sources and
enterprise growth.

iii) It fulfills lack of assests resource, knowledge and rights.
iv) Women can control their lives themselves by the help of the Microfinance.

v)  Women can overcome the odds and transform their lives through microfinance and
many more.

vi) Women empowerment is one of the major outcomes of microfinance.

In the same way, Nerude Microfinance has been playing the same role throughout the
country and able to boost up the lives of the Nepali women from the poverty. It has been
playing the special role to develop the lifestyle of the women who were under the roof of
the poverty. The main objective of Nerude Laghubitta Bittiya Sanstha Ltd. is to uplift the
socio-economic status of Poor rural people and contribute to women empowerment. It
has initiated micro-finance services and community development activities for female
group members by replicating the basic approaches of Grameen Bank Financial System
of Bangladesh (GBFS) developed by Professor Muhammad Yunus.

Thank You.
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